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REMARKS 

The Final Office Action dated June 15, 2006 contained a final rejection of claims 1- 
18. In a previous amendment, the Applicants canceled claims 19-20. In the present 
amendment, the Applicants have canceled claim 18 and amended independent claims 1 
and 1 1 . Claims 1-17 are in the case. Please consider the present amendment with the 
attached Request for Continued Examination (RCE) under 37 C.F.R. § 1.114. This 
amendment is in accordance with 37 C.F.R. §1.1 14. Reexamination and reconsideration 
of the application, as amended, are requested. 

The Office Action rejected claims 1-5, 7-8, 10-15, and 17-18 under 35 U.S.C. § 
102(e) as being anticipated by Pierce et al. (U.S. Patent No. 6,865,558). Also, the Office 
Action rejected claims 6, 9 and 16 under 35 U.S.C. § 103(a) as being unpatentable over 
Pierce et al. (U.S. Patent No. 6,865,558). 

The Applicants respectfully traverse these rejections based on the amendments 
to the claims and the arguments below. 

The Applicants' independent claim 1 now includes that the postage indicia with 
the remaining value is a negotiable instrument that can be physically negotiated 
and traded between multiple people before the postage indicia is redeemed. Claim 
1 1 now includes wherein the postage indicia with the remaining value is a negotiable 
instrument that can be physically negotiated and traded between multiple people before 
the postage indicia is redeemed and compensating a particular entity that presents the 
postage indicia for the remaining value indicated by the postage indicia without requiring 
a data center to dispatch the remaining value . . 

Support for these newly claimed elements can be found throughout the 
specification. For example, FIGS. 1-3 and paragraph [0027] of the Application 
specification (U.S. Patent Publication No. 2003/0167243) states "...Entity 120 does not 
necessarily have to be the one to redeem postage indicia 111. Postage indicia 111 may 
be traded between multiple people before being redeemed with delivery service 100. 
Thus, postage indicia may comprise a negotiable instrument" Since the remaining value 
of the postage indicia can be treated as a physical negotiable instrument and can be 
physically traded, all payments and redemption can be made without a data center to 
dispatch the remaining value. 
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With regard to the rejections under U.S.C. 102, the Applicants respectfully submit 
that Pierce et al. do not disclose, teach, or suggest all of the above claimed features. 
Although Pierce et al. disclose adding third party payment capabilities to a postage 
metering system, Pierce et al. does not allow the postage indicia with the remaining value 
to be treated as a negotiable instrument that can be physically negotiated and traded 
between multiple people before the postage indicia is redeemed, like the Applicants' 
claimed invention. 

Instead, Pierce et al. use a separate third party payment indication to notify a payee 
that a payment has been arranged (see col. 5, lines 57 - 64 of Pierce et al.). The third 
party payment indication in Pierce is not part of the postage indicia (see FIGS. 4a and 4b 
of Pierce). In feet, Pierce et al. explicitly states that a "data center" is used to dispatch the 
payments (see col. 2, lines 39-40, col. 6, lines 1-10 and lines 60-65 and col. 7, lines 1-3 
and lines 22-25). Consequently, unlike the Applicants' claimed invention, Pierce et al. 
regimes a "data center" to dispatch payments. Thus, the Applicants respectfully request 
withdrawal of this rejection because since the cited reforenre rfnns nnt nnntein all nf th« 



